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Nothing to Disclose

Physician Reimbursement
Medicare Reimbursement Formula

• RBRVS formula for reimbursement (RVU)

  Physician work (wRVU)
  Practice expense 
      + Malpractice  
      Total 

• Conversion factor governed by Congress
• Geographic Practice Cost Index (GPCI)

Physician Reimbursement
Recent Changes

• RBRVS formula for reimbursement (RVU)

  Physician work (wRVU)
  Practice expense 
      + Malpractice  
      Total 

• Conversion factor governed by Congress
• Geographic Practice Cost Index (GPCI)

Practice Expense “Re-Calculations”
FY 2022 Clinical Labor Rates

• CMS increased the rate at which Clinical Labor Staff is 
calculated in the entire MPFS in 2022 – implemented over 4 yrs
– Each CPT code embeds a certain amount of compensation for RNs, 

LPNs, x-ray techs, etc. at a rate of PE RVUs per minute
• No additional money added to part B so some other portion of 

the PE in the fee schedule must drop
• The CMS methodology to maintain budget neutrality 

disproportionately lowers overhead for services with high PE 
supplies – i.e., OBL overhead cuts are the pay-for

PAYGO

• Statutory Pay-As-You-Go Act of 2010 is a budgetary 
enforcement mechanism
– Ensures legislation passed by Congress & signed by the President 

doesn’t increase federal deficits

• American Rescue Plan Act of 2021
– $1.9 trillion COVID-19 relief package was passed in March 2021
– Triggered 4% cut in Medicare payments for CY 2022
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PAYGO Delay Legislation

• Protecting Medicare and American Farmers from 
Sequester Cuts Act, 2022

Delay the 4% “PAYGO” cut until 2023

• Consolidated Appropriations Act, 2023 
Delay the 4% “PAYGO” cut until 2025

Proposed CY2024 Payments
Return of the 2021 Deferred G-code

• G2211 add-on created by CMS for additional time or 
medical decision making beyond E/M coding
– Originally proposed in CY 2021
– Deferred by legislation until CY 2024
– Assumed to be billed in 38% of office visits
– The “pay-for” for this additional outlay – cut the CF

Actual CY 2024 Payments

• Budget neutrality cuts     2.2% ↓CF
• Expiration of 2023 legislation    2.5% ↓CF
• Legislation from 2023 for CY 2024  1.25% ↑CF
• Finalized CY 2024 CF is $32.74   3.4% ↓CF

– Decrease of $1.15 from the 2023 CF of $33.89

Actual CY 2024 Payments
Consolidated Appropriations Act, 2024

• Changed the enacted 1.25% CF increase from the 
2023 legislation to a  2.93% increase

• CF for Medicare claims with dates of service:
– January 1 through March 8, 2024:  $32.74
– March 9 through December 31, 2024 : $33.29

November Final Rule CY 2025 Payments

The 2025 final MPFS CF will drop 2.83%

CY 2025 Final Rule CMS Comments
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Strengthening Medicare for Patients and 
Providers Act  (H.R. 2474)

Automatic updates to 
physician Medicare 
payment rates linked 
to inflation

Since the only solution here is legislative:

1. PAC donations matter

2. Email Congressional leaders when asked
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Summary

• Budget neutrality calculations, expiration of prior 
legislation on the CF, and clinical labor rate 
methodology changes have decreased compensation 
to vascular specialists
– Disproportionately higher for procedures in an OBL

• PAYGO will return
• Advocacy is the key to any society effort

What the future holds….


